vii         MEANING OF PROTECTION        91
with net revenue; but the exaggeration, if it be such, may be explained by the fact that Adam Smith was concerned to show that the masses of the people lived on the consumption of the gross revenue and that it was the aim of the monopolists to secure a maximum net revenue. In general, in the case of monopoly, the maximum net revenue can only be attained by the contraction of the gross revenue.
These are now the commonplaces of economic theory. But the application of any theory to practical cases is never commonplace. Suppose, for example, that it is admitted that under present conditions a certain amount of unemployment in England may be ascribed to the displacement of English labour by the admission of foreign goods. This means that capital is not applied to the same extent to this form of industry; and the proximate reason is that it does not obtain enough profit. Accordingly, the first condition for the restoration of the industry is that it shall be made profitable. The primary object then of protection must be profit, although the ultimate object maybe the wages of labour.
In the recent debates on the new tariff in the United States the ostensible aim of the "reformers" was to fix the duties in such a way that having regard to the cost of production in competing countries a reasonable profit should be left to the "American producer. This was the practical test. The consequent employment of labour was taken for granted or not considered at all. In Australia, where the labour